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KING COUNTY, WASHINGTON
ORDINANCE NO. . 4085 - | _
“iAN. ORDINANCE ‘providing ‘forithésisduance’ . «< Hiilv 1«
"and sale of sewer revenue bonds in the - T
amount of $350,000 to obtain the funds with
which to pay the cost of carrying out that
part of the Sewerage General Plan Trend Sewer
Service Area of the County as adopted by
Ordinance No. 2707 applicable to Utility
Local Improvement District No. 1 hereto-
- fore created by Ordinance No. 3394; fixing
the date, form, interest rate, denomination,
maturities, terms and covenants of the bonds;
creating a construction fund and a bond re-
demption fund; and providing for the sale and
delivery of the bonds. :
PREAMBLE:
"By Ordinance No. 2707, passed May 3, 1976, the County
Council, pursuant to Chapter 36.94 RCW, adopted its Sewerage
General Plan Trend Sewer Service Area of the County.
The County Council by Ordinance No. 3394, passed
September 6, 1977, duly created Utility Local Improvement District
No. 1 of the County and ordered the acquisition and construction
of that part of the Sewerage General Plan Trend Sewer Service
Area of the County applicable to that utility local improvement
district.
The County Council by Ordinance No. 3617, passed
February 27, 1978, duly approved and confirmed the assessment roll
in Utility Local Improvement District No. 1 which roll is in the
amount of $253,997.97.
The County Council deems it necessary to issue and sell
at this time sewer revenue bonds provided for by this ordinance
in the amount of $350,000 to pay the cost of the improvements
ordered to be carried out by Ordinance No. 3394.
BE IT ORDAINED BY THE. COUNCIL OF KING COUNTY, WASHINGTON
SECTION 1. As used in this ordinance, the following
words shall have the meanings hereinafter set forth:

(a) "Annual Debt Service" for any year shall mean all

the principal and interest due upon any issue or issues of bonds
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in such year, ekcept the principal of such bonds due in any Term
Bond Maturity Year of such bonds having Term Bonds, and plus all
mandatory‘fedeﬁptEGnﬂand sinking%fﬁﬁd;réquireﬁents“quxTéfﬁ;Boﬁdsis‘
which requirements will mature or become due in sudh yéar, less
all capitalized interest payable from the proceeds of such bonds.

'(b) hAverage Annual Debt Service™" shali mean the total
Annual Debt SerVice due on any issue or issues of.bonds‘for'the
remaining years of such bonds until they are fﬁlly maturéd
divided By'the number of such years.

(c) "Bond Fund" shall mean "Fund No. 890, Assessment
and Revenue Bond Fund" created by this ordinance for the purpose
of paying the principal of and interest on the Bonds and Parity
Bonds.

(d) "Bonds" shall mean the $350,000 par value of "“Sewer
Revenue Bonds;M1979," of the County issued pursuant to éndAfor
the purposes provided'in.this ordinance.

(e) "Construction Fund“ shall mean the "Trend Sewer
Construction Fund" created in the office of the King County Como-
troller by this ordinance.

(f) "Council" shall mean the County Council of King
County, Washington.

(g) "County" shall mean King County, Washingfon, and
the corpofate authorities thereof.

(h) "Gross Sewer Revenue df the County" shall mean éll
of the earnings and revenue received by the Sewer Utility from any
source whatsoever,‘including‘without limitation earnings in the'.
Bond Eund, but not ﬁLID Asséssments and other assessments and
installments thefeof and interest and any penalties thereon levied
or collected in any ULID of the County, nor general taxes, utility
taxes, nor federal or state grants.

(i) "Maintenance Fund" shall mean "Fund No. 447, Waste

Water Sewer Operation and Maintenance Fund" in the office of the

-2=
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King County Comptroller created as the Utility Local Improvement
Fund by Ordinance No. 1822.

YjY z?Mgﬁimum.Aﬁnﬁal DEbt bér&ice“iéhailfﬁééh fhé;maxlwfﬁ'
mum amount of Annual Debt Service which will mature or become due
in any future year.

(k) "Net Sewer Revenue of the County" shall mean the
Gross Sewer Reveﬁue of the County, less the Operation ahd Main-
tenénce Expenses.

(l) "Operaﬁion and Maintenance Expenses" shall mean all
reasonable expenses incurred by the Sewer Utility in.causing that
utility to be administered, operaﬁed and.maintained in good repair |
working order and condition; and shall include paYments made to
any other municipal corporation or entity for sewage treatment
and disposal in lieu of or in addition to the operation of the
County's own sewagé treatment and disposal facilities, but shall
not include depreciation,.County—levied taxes for County purposes,
charges levied by the County in lieu of taxes, and payments
attributable to the écquisifion of capacity rights in facilities
of such municipal corporation or entity.

(m) "Parity Bonds" shall mean any and all sewer revenue
ponds of the County payable from the Bond Fund, and the payment of
which, both principal and interest, constitutes a liehvand charge
upon the Gross Sewer Revenue of the County and ULID Assessmeﬁtsv
equal in rank with the lien and charge upon such revenue and h
assessments for the payments reqﬁired to pay or secure the payment
of the Bonds.

(n) "Principal and Interest Account" shall mean the
"Principal and Interest Account" created in the Bond Fund by this
ordinance from which money will first be used to péy the principal
of and interest on the Bonds and Parity Bonds.

(o) "Reserve Account" shall mean the account of that




10
u
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

32

33

name created in the Bond Fund to secure the payment of the princi-
pal of and interest on the Bonds and Parity Bonds.

p) "Réerve Requireméniv ghdll mear: NN %

(1) For the Bonds, $50,000, until Parity Bonds
are issued or the Average Annual Debt Service on the
Bonds, whichever is greater; and |

| (2) After Parity Bonds are issued, for the Bonds
and Parity Bonds, the Average Annual\Debt Service on
‘ ali bonds payable from the Bond Fund.

(g) "Sewer Utility" shall mean the public sanitary
sewage collection and disposal system of.the County now owned and
to be acquired, constructed and installed out of the proceeds of
the sale of the Bonds and as the same has been and shall be added
to, bettered, improved and extended, for as long as any of the
Bonds and any Parity Bonds are outstanding, and, in the event the
County shall hereafter dﬁly combine its public sanitary sewage
cdllection and disposal System and its storm water or surface
water drainage system or utility, then it shall mean that combined
ufility.

(r) "Term Bond Maturity Year" of the Bonds or any
issue or series of Parity Bonds shali mean the year all Qf.the
Bonds are scheduled‘to mature or any year in which the bonds of
such issue or seriés of Parity Bonds scheduled to mature (re-
gardless of any reservation of prior redemption rights) is more
than 1.25 times the average annual principal maturities of the
bonds of such issue or series of Parity Bonds (not including

other Term Bonds) for the three years immediately preceding such

‘year.

(s) "Term Bonds" shall mean those numbered outstanding
Bonds or any single issue or series of Parity Bonds scheduled

to mature in a Term Bond Maturity Year.
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(t) Y"ULID" shall mean utility local.improvement

district of the County}

»

()  "ﬁ£fD5A§ses§menté;i;ﬁéilvﬁeéﬁ'khé S§ééE%I:é§ses§i*“
ments levied in any ULID, and installments, ihterest and
penalties thereon, which are pledged and/or required to be paid
into the Bond Fund. |

SECTIOﬁ'Z. For the purpose of providing the funds
necessary to pay the cost of carrying out thathpart of the
SewerageiGenéral Plan Trend , Sewer Service Area of the County
applicable to Utility Local Improvement District No. 1 and
ordered to be carried but by Ordinance Né. 3394, and to fund parE
of the Reserve Requirement for the Bonds in the Réserve'Account,
the County'Shall cause to be issued and delivered tolthe'pﬁr—‘
chaser thereof the Bonds in the amount of $350,000.

The Bonds shall be.dated Margh 1, 1979; shall be in
denominations 6f $5,000 éach; shall mature on September 1, 2000;
shall be numbered from l.to 70, inclusive§'and shall bear in-
terest at the rate or rates to be determined by public sale of
the Bonds, payable on September 1, 1979, and semiannually there-
after on each Mafch 1 and September 1, as eviaenced by coupons to
be attached thereto with full obligation on thg part of the County
to pay interest at the same raﬁe from and after the bond maturity
date until the Bonds, both principal and interest, are paid inA
full. Both principal of and interest on the Bonds shall be |
payable in lawful money of the United States of America at the
office of the Comptroller of King County in Seattle, Washington,
or, at the option of the holder thereof, at either fiscal agency
of the State of Wéshington in Seattle, Washington, or New York,>
New York.

The Bonds shall be payable from the Gross Sewer Reﬁenue

of the County and also from the receipt of payments of ULID
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Assessments in ULID No. 1 and any other ULID Assessments here-

after levied by the County. The Bonds shall be payable splély
out of the Bond Fuiid-and shall‘ﬁgﬁgﬁe’aygeﬁerél?bbiiéétibn}bf ther |
County. o

SECTION 3. Bonds numbered 1 to 15, inclusive, shall be
issued with the right of the County to redeem the‘same on the
date the same aré-delivered to the‘original purchaser thereof
at their original purchase price plus accrued interest to the
date of such redemption, and the County hereby exercises that
right with respect to all of such bonds.

The County reserves~the right fo redeem any or all of
Bonds numbered 16 to 70, inclusive, in numerical brder'prior to
their stated maturity date on any,semiannual interest payment date

at par plus accrued interest to date of redemption in accordance

with the following schedule:

Bdnd Numbers

(Inclusive) _ Redemption Dates

16 to 23 On March 1, 1980, or thereafter
24 to 31 ' On March 1, 1981, or thereafter
32 to 38 On March 1, 1982, or thereafter
39 to 44 On March 1, 1983, or thereafter
45 to 49 On March 1, 1984, or thereafter
50 to 54 On March 1, 1985, or thereafter
55 to 58 On March 1, 1986, or thereafter
59 to 62 On March 1, 1987, or thereafter
63 to 65 On March 1, 1988, or thereafter
66 to 70 On March 1, 1989, or thereafter

Notice of any call for the redemption of any of the
Bonds numbered 16 to 70, inclusive, prior to their respective
maturity date shall. be published once in the official newspaper
of Kihg County, Washington, not less than 30 nor more than 45
days prior to the date on which suchvBonds would be redeemed.
Notice of such céll for redemption shall also be mailed to the
original purchaser, or manager of the account of such purchaser,
or its successor, at its principal place of business, not less
than 30 nor more than 45 days prior to the date upon which such

Bonds would be redeemed. In addition, such redemption notice
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shall also be sent to Moody's Investors Service,,Inc., and
Standard & Poor's Corpbration( at their offices in Nevaopk;
New York, but Ehefﬁéilihgvof.suéﬁ'ﬁdficéé ﬁbéédéh'ﬁéWf§ofkkéorrﬁfi
porations shall not be a condition precedent to the call of the
Bonds. Interest on any Bonds SO dalled for redemption'shall
cease on such redemption date upon payment of thelredemption
price into the Bénd Fund. |

The County further reserves the righﬁ to purchase any
or all oflthé Bonds in the qpen market at any time in lieu of
redemption at a price not in excess of par.

SECTION 4. There is hereby créated in the office of
the King County Comptroller "Fund No. 890, Assessment and Revenue
Bond Fund" (herein referred to as.the "Bond Fund“)}'-The Bond Fund
shall be divided into twogaccounts, the Principal and Interest
Account and the_Reserve Account. So long as any Bonds are out-
standing and payable from~the Bond Fund, the County covenants to
set aside and pay into thé Bond Fund all money heretofore received
as ULID No. 1 assessﬁentvpayments, all ULID Assessments hereafter
received, and out of the Net Sewer Revenue of the County a fixed
amount withoutvregard to any fixed proportion‘into the accounts
therein and to use such money as follows: |

(a) Principal and Interest Account. There

shall be paid into the Principal and Interest
‘Acdoqﬁt the accrued interest received when the
Bonds are-delivered to the purchaSer.thereof and on-’
or beforevthe 5th business day immediately pre-
ceding each intereét payment date of the Bonds and
Parity Eonds then outstanding, beginning with the
month of'August, 1979, and continuing thereafter,

‘ sufficient money together with money then deposited
in that account for that purpose, to pay the in-

terest to become due and payable on the Bonds and

-7




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

L AORE

Parity Bonds then outstanding on that semiannual

interest payment date, and beginning with February,

s, ‘o %

1980}_f8f‘the Bonds'aﬁﬁvfﬁé;séﬁeﬂth,mdhtﬁ'pﬁiof fo T

the first maturity date of any Parity Bonds and
sontinuing_semiannually thereafter, one-half of

the principal payments neéxt due on the Bpnds and
Parity‘Bonds then outstanding. The Net Sewer‘Revenue

of the County shall be paid into such account from

" the Maintenance Fund. The ULID Assessments shall

be paid directiy into the Principal and Interest
Account aftef all required payﬁents of such assess-
ments have been made into the Reserve Account.
Subject to the other requirements of‘the Bonds,
Parity Bonds and their respective ordinances,
additional money may be deposited in that account.
Money in the Pfincipal and Interest Account shall
bevused first to pay the principal of and interest
on the Bonds and Parity Bonds when due and then
may be used to redeem or purchase Bonds and

Parity Bonds prior to their maturity dates.

(b) Reserve Account. At the time of the delivery

of the Bonds to the purchaser thereof, there shall

be deposited into the Reserve Account from the princi-

pal proceeds of the Bonds, $22,942.64, and from ULID

Assessments collected and paid in ULID No. 1,
$27,057.36, together constituting the Reserve Require-
ment for the Bonds and, for Parity Bonds, from all
ULID Assessments first collected and paid in any ULID
formed in connection with improvements to be paid |
from those Parity Bonds during the period permitted

by law for the prepayment of assessments without
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interest until the amount deposited therein attribut-
able to the Bonds and such assessments is equal to |
Ehe:ﬁeSé?%é“Réquifemeﬁg;%o%ftﬁé‘Bbﬁééfénd.ﬁéfifylﬁond§7ﬁ“‘
then outstanding. If at the end of such period, the
amoun£ so deposited in the Reserve Account is not

equal to such Reserve Requirement, theré_shall be

deposifed in the Reserve Account in each succéediﬁg

calendar year from ULID Assessment collections and

Net Sewer Revenue o0f the County an'amouﬁt equal to

one—~fifth of the Reserve Requirement of the Bonds and
Parity Bondsiuntil that full Réserve Requirement is
deﬁosited in the Reserve Account. |

’ The County covenants and agrees that when the
amount in the Reserve Account is equal to the
Reserve Requirement for the Bonds and Parity Bonds
then outstandiné, it willvat all times maintain
the Reserve Reqﬁirement therein until there is
sufficient money in the Principal and Interest
Accbunt and Reserve Account to pay the principal
of and interest on all outstanding Bonds and
Parity Bonds, at which time the money in the
Reserve Account équai to the Reserve Requirement

of the Bonds may be used to pay the principal of

‘and interest on the Bonds and Parity Bonds. If

there are Parity Bonds outstanding at the time

all of the Bonds have been paid and there is

money remaining in.the Reserve Account attributable
td the keserve Requirement of the Bonds alone, such
money may be retained in the Reserve Account as a
credit toward the necessary Reserve Requirement

of any such Parity Bonds or may be deposited in
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the Principal and Interest Account in the Bond

Fund. If no Bonds or Parity Bonds are fhen out-

étandingﬁ money réméininéfip thewReéervequéounéh;_ E % B

shall be transferred_to.another sewer revenue

bond fund of the County, or if there be none,

may be used for any Séwer Utility purpoée that

the Council shall deem appropriate. |

In the event theré shall be a deficiency in
" the Principal and\Interest Account to meet maturing
installments of either interest on or principal of

and interest on the Bonds or Parity Bonds then out-

standing, such deficiency‘shall be made up from

" the Reserve Account by the withdrawal of cash
therefrom. Any deficiency in the Reserve Require-
ment in the Reserve Account by reason4of any such
withdfawal shall then be made up from the ULID

Assessments and Net Sewer Revenue of the County

which shall be first available after making

necessary provisions for the required payments

into the Principal and Interest Account. Any

money in excess of the Reserve Requirement for

the then outstanding bonds payable from the Bohd

Fund shall be transferred to the Principal and

Interest Account to meet the first payment re-

quirementé from that account.

Until reéuired by this ordinance to be used or trans-
ferred, all money deposited in the Principal and Interest
Account and the Reserve Account may be invested in any legal
investment permitted by law for the County. In no event shall
any such money in the Reserve Account be invested in obligations

maturing later than the last maturity of any outstanding bonds

-10-
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payable from the Bond Fund, and in no event shall any money in

the Principal and Interest Account or any other money reasonably
expected £6 PBe usad to bay.prinéipéf*ana/ofgiﬁtereéfﬁgh £hé;Boﬁdsﬁf'
or Parity Bonds be invested for a period of time which would
prevent the County from megting its payment obligations from

that account'ér be invested at a yield which would cause the Bonds
to be arbitrage bonds within the meaning of Section 103(c) of

the United States Internal Revenue Code of 1954, as amended, and
applicabie régulations thereunder. Income from investments in

the Principal and Interest Account shall be deposited in that
account. Incomeifrom investments in the.Reserve Account shall

be deposited in that account until the amount therein is equal to
the Reserve Requirements of all bonds then payable from the Bond
Fund, and thereafter be deposited in the Principal and Interest
Account.

It is hereby déclared that in creating the Bond Fund
and in fixing the amounts . to be paid into it, the Council has
had due regard for the Operation and Maintenance Expenses of the
Sewer Utility, and hereby declares that the Council is not
setting aside into the Bond Fund a greater amount than in its
judgment will be available over and above such Operation_and
Maintenance Expenses.

If the County fails to set aside and pay into the
Bond Fund the amounts above set forth, the holder of any of thé
outstanding Bonds or Parity Bonds may bring action against the
County to compel such setting aside and payment.

SECTION 5. The Grbss Sewer Revenue of the County and
all ULID Assessmehts are hereby pledged for the paymént of the
Bonds. This pledge shall constitute a'lien or charge upon such
Gross Sewer Revenue of the County and such assessments prior and

superior to any other charges whatsoever, subject only to the

-11-
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Operation and Maintenance Expenses of the Sewer Utility, except

that the County may issueiParity Bonds pursuant to Section .9 of

ot : A oY v, , . . - .
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ﬂﬁsonﬁﬁ&ﬁer
SECTION 6. The Bonds shall be in sﬁbstantially the

following form:

No. ' ' o $5,000.00

"UNITED STATES OF AMERICA
STATE OF WASHINGTON
KING COUNTY

SEWER REVENUE BOND, 1979

3
°

KING COUNTY, WASHINGTONMN (the "CountY"), a
.municipal corporation of the State of Washington,
for valﬁe received hereby promises to pay to the
bearer the sum of
FIVE.THOUSAND DOLLARS
on the FIRST DAY OF SEPTEMBER, 2000, together with
interest thereon from the date hereof until fully
paid at the rate of ___;% per annum, payable on
September 1, 1979, and semiannually thereafter on
ecach March 1 and September 1, interest to maturity
being'evidenced by ahd payable upon the presenta-
tion and surrender of the attached interest coupons
" as they severally become due up to the bond maturity
date, with full obligation on thé part of the County
to pay interest at the same rate from and after
the bond maturity date until this bond, both
~principal and interest, is paid in full. Both
principal an@ interest are payable in lawful money
of the United States of America at the office of

the King County Comptroller in Seattle, Washington,

-12-
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or, at the option of the holder, at either fiscal

agency of the State of Washington in Seattle,

Washingtbn, or New York,” New York, solely ‘out of™  ‘.H|°

the special fund of the County known as "Fund No.

890, Assessment and Revenue Bond Fund" (hereinafter

called the "Bond Fund"), created by Ordinance

No. B of the County (the "Bond Ordinance“).
This bond is one of an issue of $350,060 par
value of bonds (the "Bonds"), consisting of 70
bonds of a par value of $5,000 each, all of like
date, tenor and effect, except.for,options of
redemption, and all payable from the Bond Fund
and issued by the County under and pursuant to
the provisions of the laws of the State of
Washington and the ordinances of the County for
the purpose'of.providiﬁg the funds with which
to pay the cost-of carrying out that part of the
Sewerage General Plan Trend Sewer Service Area
of the County applicable to Utility Local
Improvement District No. 1 of the County and to
pay a portion of a resere in the Bond Fund to
secure the payment of the Bonds.

The County hereby irrevocably binds itself

. to pay into the Bond Fund -certain fixed amounts,

without :egard to any fixed proportion, oﬁt of
the Gross Sewer Revenue of the County Sewer
Utility (as those terms are defined in the Bond
OrdinaﬁCe), namely, amounts sufficient to pay the
principal of and interest on the Bonds as they
respectively become due, all at the times and

in the manner set forth in the Bond Ordinance,

-13-
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upon which shall be credited in the manner

set forth in the Bond Ordinance any payments
éctuéll§xieceived‘froﬁwiﬁeéﬁofiedfiéﬁfbff'V?’"V”
assessments in Utility Local Improvément~District
No. 1 heretofore created and any other utility local
improvement district the assessments in}which are
pledged-to be paid into the Bond Fund. The amounfs
so pledged to be paid out of such grdss revenue and
utility local improvement district assessments are
hereby declared to be a lien and charge upon such
gross revenué and assessments ﬁrior and superior
to all other charges of any kind or natﬁre, subject
only to operation and maintenance expenses, except
that the County may issue additional bonds
which will have a lien or charge upon such gross
revenue and asséssments on a parity with the
Bonds in accordance with the provisions of
Section 9 of the Bond Ordinance. The Bonds
are not a general obligation of the County.

The County has reserved the right to redeem
immediately upon the sale and delivery of the Bonds
to the original purchéser thereof Bonds Nos. 1 to

15, inclusive, at the original sale price plus

‘accrued interest to the date of redemption. The

County reserves the right to redeem any or all of
Bonds Nos. 16 to 70, inclusive, in numerical order
prior to their stafed maturity date on any semi-
annual interest payment date. at par plus accrued
interest to date of redemption in accordance with’

the following schedule:

-14-




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

BORS

Bond Numbers

(Inclusive). _ Redemption Dates

16, to..23 - - ~ On March.l, 1980, or thereafter
24 to"31" On March ‘I, 1981, or 'theréafter °
32 to 38 On March 1, 1982, or thereafter
39 to 44 On March 1, 1983, or thereafter
45 to 49 On March 1, 1984, or thereafter
50 to 54 . On March 1, 1985, or thereafter

55 to 58 On March 1, 1986, or thereafter
59 to 62 On March 1, 1987, or thereafter
63 to 65 On March 1, 1988, or thereafter

66 to 70 On March 1, 1989,. or thereafter
Notice of any call for the redemétion of any

of the Bonds priox to their maturity date shall
be published once in the official newspaper of
the County not less than 30 nor more than 45 days
prior to the date on which such Bonds wbuld be
rédeeméd. Notice of such call for redemption shall
also be mailed to [the original purchaser, or manager
of the account of such purchaser,] or its successor,
at its principal place of business, not less than
30 nor more thén 45 days'prior to the date upon
which such Bonds would be redeemed. In addition,
such redemption notice shall also be sent to Moody's

Investors Service, Inc., and Standard & Poor's

.Corporation, at their offices in New York, New York,

but the mailing of such notices to such New York
corporations shall not be a condition precedént to
the call of such Bonds. Interest on any Bonds so
called for redemption shall cease on such redemption
date upon payment of the redemption price into the
Bond Fund.

The'County further reserves the right to pur-
chase any or all of the Bonds in the open market
at any time in lieu of redemption at a price‘not

in excess of par.

-15-
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Reference is made to the Bond Ordinance as more

fully describing the covenants with and.rights of

2 -
A, - 4 L ) . . 3
g 0y f S oo FIRN R

holders "Of ‘the Bonds., © @ % Fi oo nihto

It is hereby certified that the Bonds are
issued pursuant to and in strict compliance With‘
the Constitution and laws of the State 5: Washington
and orainances of the County Council of the County,
and that all acts, conditions and things required
toiexist, happen and be performed precedent to and
in the issuance of tne Bends do exist, have happened
and have been performed as reqnired by law.

IN WITNESS WHEREOF, King County, Waehington,
has caused this bond to.be signed by the facsimile
signature of its County Executive and attested by
the Administrator-Clerk of its Council (or his Deputy
Clerk on his benalf), and the seal of the County
Council to be hereto affixed, and has caused the
interest coupons attached to be signed with the
facsimile signatures of those officials this first
day of March, 1979. |

KING COUNTY, WASHINGTON

By (facsimile signature)
County Executive

ATTEST:

JOHN E. HAMMOND, Administrator-
Clerk of_the Council

By

'Deputy Clerk

King County Comptroller's Reference No.

The interest coupons to be attached to the Bonds shall

be in substantially the following form:
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King County Comptroller's Reference No.

_ Coupon No.
S IR URPR S 3 SRR RN I

(Unless the bond specified below has been

; S0 T, My

previously redeemed) On the FIRST DAY OF (MARCH)
(SEPTEMBER), 19, KING COUNTY, WASHINGTON, will
pay to bearer at the office of theiKing County
Comptroller in Seattle, Washington, 6r, at the

. option of the holder, at either fiscal agency of
the State of Washington'in Seattle, Washington,

"or New York, New York, the sum.shown hereon in
lawful money of the United States of America out
of the special fund of the County known as "Fund
No. 890, Assessment and Revenue Bond Eund," that
sum being the’seﬁiannual interest due that date
on its "Sewer Revenue Bond, 1979," dated March 1,
1979, and numbered. __ .

| KING COUNTY, WASHINGTON

By (facsimile signature)
County Executive

ATTEST:

JOHN E. HAMMOND, Administrator-
Clerk of the Council

By (facsimile signature
Deputy Clerk

SECTION 7. The Bonds shall be printed or lithographed
on good bond paper; shall be signed on behalf of the County by‘the
facsimile signaturé of the County Executive’and attested by the
manuai signature of the Administrator-Clerk of the County Council
(or his Deputy Clerk on his behalf), shall be sealed with the seal
of the Council, and the interest coupons attached thereto shall

be signed with the facsimile signatures of those officials.
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owner and

SECTION 8. The County . covenants and agrees with the

holder of each of the Bonds as follows:

(a) ~'All ULID'AsségsﬁéhﬁsLShall’be’pdidfinto*the,W~k:‘

applicable accounts in the Bond Fund respectively

and shall be used to build up Reserve Requirements

in the Reserve Account and to pay the principal of

and interest on the Bonds or -Parity Bonds. thhing

in this ordinance or this section~shéll be construed

" to prohibit the County from issuing sewer revenue

bonds junior in lien to the Bonds‘and.pledging as
security for'their payment asséssments levied in any
ULID which may have been specifically created to pay
part of the cost of iﬁpro?ements to the Sewer Utility
for which those juﬁior lien bonds were specifically
issued.

(5) It will establish, maintain and collect
such rates and charges for sanitary sewage collection
and disposal service, which, together with the
collection of ULID Assessments and with earnings
on investments of money in the Bond'Fund, will make
available for the payment of the principal and.
interest as the same shall become due on the Bonds

and on any Parity Bonds an amount which shall, after _

deducting Operation and Maintenance Expenses, be

equal to at least 1.25 times the Average Annual
Debt Serfice of the then outstanding Bonds and Parity
Bonds.

(¢) It will at all times maintain the Sewer
Utility in good repair, working order and condition’
and will at all times operate the utility and the
business in connection therewith in an efficient

manner and at a reasonable cost.

~18~
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(d) It will use the Gross Sewer Revenue of the
County for the following purposes'only and in the
foiléwiﬁéiordérvof brigrify;.7l.¢gé’f?? “'y?x7"ﬂ

(1) To pay necessary Opération and
Maintenance Expenses; |

(2) To make all payments, as fequired to
be made, into the Bond Fund for the outstanding
Bonds and any Parity Bonds in amdUnts which,
together with ULID Assessments, will be suf-
ficient to pay the principél of and interest
on the Bonds and Parity Boﬁds as the same shall
become dﬁe;

(3) To make all payments required to be

- made into the Reserve Account of the Bond Fund;

(4) To make all réquired payments into any
other revenﬁe bond redemption fund or funds and
reserve account or accounts therein which may

"be later creéted for the purpose of payiﬁg and
securing the payment of the principal of and
interest on any junior 1lien sewer revenue bonds
hereafter issued by the County;

(5) To make necessary additions, better-
ments and improvemenﬁs and repairs to or
extensions and replacements of the Sewer Utilify;
or to expend such revenue for any other proper
purpéses connected with the operation of the
Sewer Utility for which such money may be law-
fuliy used, including the payment of debt service
on, or otherwise redeem, any general obligation
bonds issued by the County to pay the cost of

any Sewer Utility facilities and to retire
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by redemption or purchase outstanding sewer
revenue bonds of the County as authorlzed

L oL g ', y ' ‘a
in the various bond ordlnances of the County.

(e) It will not sell or voluntarily dispose of
all of the properties of the Sewer Utility unless

provision is made for paYmeht into the Bond Fund of

_a sum sufficient to pay the principal of, premium

if any, and interest on all of the bonds payabkle
frbm the Bond Fund then outstanding in éccordance
with the termé thereof, nor will it sell or volun-
tarily dispoée of any part or all of the properties
of the Sewer Utility (unless the same afe no longer
used, useful orvneéeSSary in the operation of that
Utility) unless provision is made for payment into
the Bond Fund of an amount which will be in at least
the same propoftion to the amount of the bonds pay-
able from the Bond Fund then outstanding that the.v
Sewer Utility sold or disposed of which is available
for deﬁt service on such bonds then outstanding for
the twelve months' preceding such séle or disposi-
tion bears to the revenue available for suéh debt
service from the'Sewér Utility for the same period.
Any such money so paid into the Bond Fund shall be
used to redeem and retire such outstanding bonds at
the earliest possible date.

(£) It will, while'any bonds payablé out of
the Bond Fund remain outstanding, keep proper and
sépaiaﬁe accounts and records in which complete and
separate entries shall be made of all tiansactions
relating to its Sewer Utility, and it will fﬁrnish a

complete operating and income statement of the
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Sewer Utility in reasonable detail to the holder or
hélders of the Bonds at the written request of such
ﬂoidér gf hOlaers.théfgb%;‘éné:if'WiiI gféhg‘ahy%;
holder or holders of .at least twenty—five percent of
the total outstanding Bonds and Parity Bonds the
right at all reasonable times to inspecﬁ_the Sewer
Utilit&'and all records, accounts and data of.theb.
County relating theréto. ~In lieu ofhsuch operating
ana income statement, the County may furnish copies
of the audit made by the Auditor of the State of
Washington aé required by lawaj

(g) It will at all times carry firé and ex-
tended coverage and such other forms of insurance on
such of the buildings, equipment, facilities and
properties of the Sewer Utility as under good practice
are Qrdinarily‘carried on such buildings, equipment,
facilities and.properties by privatély owned utilities
engaged in the operation of sewer systems to thé full
insurable value thereof, and will also carry adequate
pubiic liability insurance at all times, and war risk
insurance on all of such properties if the same should
become available. Thé premiums on such insurance

policies are hereby declared to be a normal cost of

- the maintenance and operation of the Sewer Utility.

(h) It will not furnish sanitary éewage disposal
service to any customer whatsoever free of charge,
and, in accordance with the authority given the County
in RCW'36.94.140, it will charge its regular
scheduled rates for sewer service to all properties
having plumbing facilities and which sewer service

ig available in accordance with +he ordinances of
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the County whether or not such properties aré con-
nected to the sewer system of the Sewer Utility..
It ‘shall) not-léfer'tﬁ?ﬁﬁéofdéYS“af£ér £ﬁé3§hd,of‘ e
each calendar year, take such legal'actién as may

be feasible to enforce collection.of all collectible
delinquent accounts and that it shall as soon as
permitﬁed by law proceed with the foreclosure'of

all delinquent assessments or delinqﬁent installments

théreof.

L)

(i) It will make no use of the proceeds of the
Bonds or other funds of the Coﬁnty at any time during
the term of the Bonds which, if such use had been
reaéonably expected at the date that the Bonds are
issued, would have caused those Bonds to be arbitrage
bonds within the meaning of Section 103 (c) of the
Unitéd States intefnal Revenue Code of 1954, as
amended, and applicable regulations thereunder.
SECTION 9. The County covehants and agrees that for -
as long as any of the Bonds are outstanding it Will not create
any special fund or funds for the payment of the principal of
and interest on any other sewer revenue honds which would rank
on a parity with or have prioriﬁy over the payments to be made

out of the Gross Sewer Revenue of the County into the Bond Fund

and will not issue and sell any Parity Bonds, except that the

County reserves the right for the purpose of acquiring, con-
struéting and instélling additions and improvéments to and |
extensions and betterments of, acquiring necessary equipment
for or making neéessary replacements of equipment or capital
improvements to the Sewer Utility, or the purpose of exchanging
or purchasing and retiring prior to or at their maturity any
outstanding sewer revenue bonds of the County, to issue addi-

tional and/or refunding sewer revenue ronds therefor (herein

-22~
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defined as "Parity Bonds"), and to make payments into the Bond

Fund therefor if there is compliance with the following con-

RN ° . _ Y v, y . B . N
- i3 " . R Lo 7y Lt v o N FEEN o \,:‘T“t N e

ditions: R ' L )

(a) All payments then required by this ordinance
and all payments then“required by any ordinance here-
after passed pertaining to any Parity Bénds then
outstahding shall have been made into the Bond Fund.

(b) The ordinance providing forfthe issuance of

. such Parity Bonds  shall provide that all ULID Assess-
ments shall be paid directly into the Bond Fund.

(c) Thebordinance providiﬁg for the issuance of
such Parity Bonds shall provide for the-payment_of
the principal and interest thereon out of the Bond
Fund and shall further provide for thé deposit into
the Reserve Account of the Reserve Requirement for the
Bonds, then ouﬁstanding Parity Bonds and the Parity
Bonds to be issued in the manner set forth in Section
4 of this ordinance; except that in the case of
refunding bonds, 1f the ordinance authorizing the
issuance of such refunding bonds prbvides that the
money in the Reserve Account for the bonds to be
refunded shall be retained in the Bond Fund as a
reserve for the refunding bonds, or the money in any
other reserve account or fund for the bonds being
refunded shall be transferred to the Reserve Account
in the Bond Fund, then no additional reserve money
need be deposited into the Reserve Account; unless
the amdunt in the Reserve Account for such refunding
Parity Bonds does not equal the Reserve Requirement
for all then outstanding bonds payable from the Bond

Fund, in which event such Reserve Reguirement shall

-23-
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be accumulated in the same manner and within the

same time as set forth herein.
' (d@)~"There shall BE on filé with’the Couhty & v
certificate of a'professional engineer e#perienéed
in.municipal utilities and licensed to practice in
the State of Washington to the effect that the Gross
Sewer Revenue of the Coﬁnty and ULID Assessmehts |

collected for any twelve consecutive‘calendar

" months out of the immediately preceding 24 consecu-

. tive calendar months, plus the additional revenue

anticipated to be received froﬁ the proposed improve-
ment in connection with which. such Parity Bonds are to
be issued, together with the additional ULID Assess-
ments anticipated to be collected in any ULIDs

created to pay, in whole or in part, such Parity

Bonds SO pro?oéed to. be issued, together with ad-
justments to include a full year's revenue for
customers connected to or paying charges to the Sewer
Utility for less than one year, together with the in-
crease in revehues reasonably anticipated to result
from any change in the schedule of sewer servige rates
to be put intQ effect prior to the issuance of such

Parity Bonds, and after giving effect to any probable

 future increase or decrease in Operation and Mainte-

nance Expenses of the Sewer Utility and to any probable
future increase or decrease in Gross Sewer Revenue

of the County resulting from growth or shrinkage in

the number of users of sanitary sewage disposal ser-
vice, are deemed sufficient, after the payment of
Operation and Maintenance Expenses of the Sewer

Utility, equal to at least 1.25 times the Average

-24-
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Annual Debt Service on all bonds payakle out of the
Bond Fund at any time outstanding, including the
Parity Bdénds proposéd'%beﬁe;iéSuedv’excepfjﬁhét.if e
Parity Bonds proposed to be so issued are for the
sole purpose of refunding outstanding sewer revenue
bonds, such certificaﬁion of coverage shall not be
.requiréd if the amount required for the bayment of
the principal and interest in each yéar for the

" refunding bonds ig not increased over thebamount
required for the bonds to be refunded thereby and
the maturities of those refuqding bonds are not
extended beyond the maturities of the bbnds to be

- refunded thereby.

SECTION 10. There has been created by Ordinance No.

1822 in the;office of the County Comptroller the Maintenance

Fund, hereinbefbré definéd as "Fund No. 447, Waste Water Sewer
Operation and MaintenanpeAFund," to be used solely for the purpose
of paying Operation and Maintenance Expenses and for the other
purposes specified in this section. All Gross Sewer Revenue of
the County (except earnings on investments in other;funds), all
connection charges, permit fees and all other charges made by

the County relating to the use of or connection to any facili-

ties of the Sewer Utility shall be deposited into the Maintenance

Fund.

Money in the Maintenance Fund after the payment of
Operation and Mainfenance Expenses shall be transferred when
required to the Bond Fund in the amounts provided in Sections
4 and 8(d) (2), and theﬁ may be used for the purposes set forth
in Section 8(d) (3), (4) and (5). Money deposited in the
Maintenance Fund not needed for immediate use may be invested

in the same investments permitted for money in the Bond Fund,
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but in no obligation mgturing later than one Year after the
making of such investméﬁt'or until such monéy shall be negdéd
to carry out ‘the éﬁrposés.df théwMéfﬁteﬁénéeéﬁﬁﬁd;“ﬁhféhévér

is the sooner. Income from such investments éhallvbe deposited
into the Maintenance_Fund._ |

SECTION 11. There is hereby created in the Office of

the County Comptroller the Construction Fund, hereinbefore de-

‘nominated the "Trend Sewer Construction Fund." There shall be

deposited into the Construction Fund all of the principal pro-
ceeds of the Bonds. Immediately thereafter $22,942.64 shall be
transferred from the Construction Fund iﬁto the Reserve Account
as partial funding of the Reserve Requirement. The remaining
money deposited into the Construction Fund shall be used only to
pay construction and other capital costs related to ULID No. 1,
to redeem interim interest~bearing warrants issued for that pur-
pose and to pay the costé of issuing £he Bonds. After payment
of all such costs and warrants and other claims against the
Construction Fund, all money remaining in the Construction Fund
shall be transferred to the Principal and Interest Account in

the Bond Fund.

SECTION 12. . In the event the County shall issue

advance refunding bonds pursuant to the laws of the State of
Washington, or have money available from any other lawful source;
to pay the principal-of and interest on the Bonds, or such por;
tion thereof included in a refunding plan, as fhe same become
due and payable and to refund all such then outstanding Bonds
and to pay the costs of refuhding, and shall have irrevocably
set aside for and-pledged to such payment and refunding, money
and/or direct obligations of the United States of America or
other legal investments (and, if deemed appropriate, provide

for the substitution of other investments for such obligations
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and investmentsj sufficient in amount, together with known
carned income from the investments thereof, to make such ?ayments
and to accémplish:the~réfunding*§%ﬁsbheduledé(hereinafter éalled,}f
the "trust account"), and shall irrevocably make pfovision for
redemption.of such Bonds, then in that case all right and
interest of the owners or holders of the Bonds to be so retired
or refunded and the appurtenant coupons (hereinéftér collectively
called the "defeased Bonds") in the covenants of this ordinance,
in the Grbss Sewer Revenue of the County,. any ULID Assessments
and funds and accounts obligated to the payment of such Bonds
shall thereafter cease and become void, éxcept'such owners and
holders shall have the rignt to receive payment of the principal
of and interest'on the defeased Bonds from the trust account and,
in the event the funds in the trust account are not available
for such payment, shall have the residual right to receive pay-
ment of the principal of.and interest on the defeased Bonds
from the Gross Sewer Revenue of the County without any priority
of lien or charge against that revenue or.covenants with
respect thereto except to be paid therefrom. After the estab-
lishing and full funding of such trust account, the County may
then apply any money in any other fund or account established
for the payment or redemption of the defeased Bonds to any
lawful purposes as it shall determine; subject énly to thé
rights of the holders of any other bonds then outstanding.

In the event that the refunding plan provides that
'thé Bonds being refunded or the refunding bonds to be issued
be secured by cash and/or direct obligations of the United
Stétes of America or other legal investments pending the prior
redemption of .those Bonds being refunded and if such refunding
plan also provides that certain caéh and/or direct obligations

of the United States of America or other legal investments are
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irrevocably pledged for the prior redemption of those bonds
included in‘the refunding'plan, then'only.the debt_servicg.
on the Bonds which ‘are hotvdefeégéé?anéé éna}éhéiféfaﬁding‘
Fonds, the payment of which is not so secured by the re-
funding plan, shall be included in the computation of_'
coverage for the issuance of Parity Bonds and the.annual
computation of céverage for‘determining compliance with-the’
rate covenants. .

SECTION 13. Notwithétanding any provision in Sections

4, 5, 10 and 11 to the contrary, the County shall not invest any
money which the County‘reasonably expecté to use to pay the
principal of or interest on the Bonds at a yield Which would
cause the Bonds to be arbitrage bonds within the meaning of
Section 103 (c) of the United States Internal Revenue Code of
1954, as amended, and ap?licable regulations thereunder, and it
will not pay any_principél of or intérest on the Bonds from any
money or the proceeds of any investments deposited in the Bond
Fund if such payﬁent>would cause the Bonds to be arbitrage bonds

as aforesaid.

SECTION 14. The covenants of the Cbunty contained in

this ordinance constitute a contract between the County and the
holders of the Bonds. 1In the event of default of any covenant
by the County, any such bondholder may enforce performance and
thain other appropriate relief in the proper form asvpermitfed

by law.
SECTION 15. The Bonds shall ke sold for cash (repre-

sented by federal funds) at public sale for not less than 98% of
par and accrued 1nterest upon sealed bids to be received at the
office of the Admlnlstrator—Clerk of the County Coun01l, up to

the date and hour stated in the Notice of Sale hereinafter

described to be given.
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The Administrator-Clerk of the County Council is hereby
authorized and directed to advertisevthe Bonds for sale pgrsuaht
to law as hereinaFter diredted;mw"q jf T ’;?”ff'V?’ Cw

Notice calling for bids for the purehasé of the Bonds
shall be given by publicafion thereof once a week fbr two ‘con-
secutive weeks in the official newSpaper:of King County and a
short form of suéh notice shall also be published at léast once
not less than ten days prior to the sale date in The Daiiy
Journal 6f’C6mmercé, Seattle, Washington.

Sealed bids for the purchase of the Bonds shall be

received in the office of the Administrator-Clerk of the County

'Council in Room 402 of the King County Courthouse} Seattle,

Washington, on March 4, 1979, up to 10:00 a.m. (PST), and
immediately thereafter all bkids received will be publicly opened
and considered at a meeting of the County Council then to be
held in Room 402 of the King County Coufthouse, and the notice
shall specify such place and time of opening éuch bids.

Bids shall be invited for the purchase of all of the
Bonds with the fixed maturity according to this ordinance.

The notice shall specify the maximum effective rate of
interest the Bonds shall bear, namely, 8% pef annum, and.shall
require bhidders to submit a bid specifying:

(a) The lowest rate of interest and‘premium, if
any, above par at which the bidder will purchase fhe.
Bonds; or '

(b) The lowest rate of interest at which the
bidder will purchase the Bonds at a price of no less
than 98% of par.

The coupon rate bid shall be in a multiple of 1/8 or

1/20 of 1%. No more than one rate of interest may be fixed for

the Bonds.
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For the purpose of evaluating bids only, the coupon

rate bid being c0ntroliing, each bid shall state the total.>

. U L B T S O A A ALY o]
interest cost over the life of ‘the Bdnds - and® the net - effective. ¥ -~

interest rate of such bid. Bonds Nos. 1 to 15, inclusive, will
be excluded from the evaluation of bids. Only one coupon will
be attached to each Bond for each installment of interest
thereon, and bidé'providing for additional or supplemehtal
coupons will ke rejected. ‘

' The Bonds shall be sold to the bidder making the best
bid, subject to the right of the County Council to reject any
and all bids and to readvertise the Bondé for sale in the -
manner provided by this ordinance, and no bid for less than the
entire issue shall be considered.. The County Council reserves
the right to waive any irrégularities that may appear in any |
bid or iﬁ the bidding process.

All bhids shallkbe sealed and shall be accompanied by a
deposit of §$7,000, in.the-form of a certified.or cashier's check
payable to the Comptroller of King Counfy, Washington, which
shall be returned promptly if the bid ‘is not accepted. The
County may deposit the good faith deposit into the Construction
Fund and invest the same for its benefit pending the payment for
and delivery of the Bonds. The purchaser shall not be credited
for such interest earnings. The Bonds will be delivered to the
successful purchaser within forty days after the sale date,vand in
the event the Bonds are not ready for delivery by such date, the
successful bidder shall have an option to cancel its obligation'
and to receive prompt refund of its good-faith deposit check,
or may agree to én extension of such delivery date. Not less
than seven days' advance notice of the time and date of delivery
will be given to the successful biader. If the Bonds are ready.

for delivery and the successful bidder shall fail and neglect to
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\
complete the purchase of the Bonds within forty days following
the acceptance of its bid} the amount of its deposit shall .be |
forfeited to;King:ébﬁhtp, ahd'iﬁwthéﬁfeéent;*thehcéhht§ Coﬁhcilw"ﬁ"
may accept the bid of the one making the next best bid. The
Bonds shall be delivered to the successful bidder at the office
of the Comptroller of King County at Seattle, Washlngton, at the
County S expense, or at such other place as the successful bidder
and the Comptroller may mutually agree upon at thevexpense of

the successful bidder. .

Any bid not accompanied by the required bid deposit at,

or not received by, the time of opening will not be read or

considered.

CUSIP identification numbers may be printed upon the
Bonds, but neither failure to print such number on any bond nor
any error.with respect‘thereto shall constitute cause for a
failure or refusal by the purchaser thereof to accept delivery
of and pay for the Bonds in aqcordahce with the terms of the
purchase contract. Expenses related to the printing of CUSIP
numbers on the Bonds shall be paid for by the issuer, except
that the CUSIP Service Bureau charge for the essignment of the
numbers shall be the responsibility of and shall be paidvfor by
the purchaser. | |

It is understood that if, prior to the dellvery of the
Bonds, the income receivable by the holders thereof,shallvbecome
taxahle, directly or indirectly, by the terms of any federal
income tax law, the successful bidder may at its option be
relieved of its obligation to purchase the Bonds, and in such
case the deposit.accompanying its bid will be returned, without
interest.

The notice to be published by the Administrator-Clerk

of the County Council shall provide that the County will cause
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the Bonds to be printed or lithographed and signed without
expense to the successful bidder and that the County Willafurnish
the approvinq iegéi’dpihioniofﬁMgeéfg; ﬁébéttéifShéféiﬁah,%*
Lawrence, Gay & Moch of Seattle, Washington, felative to the
issuance of the Bonds, which legal opinion will be printed on
each bond. The notice shall state that bond couneel shall not
be requirea to review Or express any opinion,concerning‘the'
completeness or accuracy of any official stateﬁent, offering
circular or other sales material issued or used in connection
with the Bonds, and the opinion shall also so state. A no-
litigation certificate in the usual form.will be included in
the closing papers.

SECTION 16. Any act done pursuant to the authority

‘and prior to the effective date of this ordinance is hereby

ratified and confirmed. {¢C

4 ‘/ .
™ INTRODUCED and read for the first time this ;? day of

f/ff UL &AL / , 1979.

v ‘{f PASSED by the Council at a regular meeting thereof on
the ) day of { 5/“7(((({75// 1979.
Cf KING COUNTY COUNCIL

KING COUNLY, WASHINGTON

RV Chairman éy

ATTEST:

A } e

';ﬁgnb s «Clerk of

the Counc:ﬂ o w

APPROVED this 3@ day of

1979.

o o ‘.;:5»" - !5 ) p o
Kzﬁggéounty E%@cutive
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